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TRIPLE NET INVESTMENTS:
WHAT YOU NEED TO KNOW
As the economy continues to bounce back
from the pandemic, investors are beginning to
look for avenues to diversify their investment
portfolios further and boost their passive income.
Real estate is always a good investment avenue,
but the probability of gaining significant returns
depends in great part on the type of leasing
policies adapted for the property.
Triple net investments are a popular
investment vehicle for property investors to
build a stable source of passive income. It
promises plenty of freedom for the landlord
and flexibility for the tenant. However, knowing
the specifics of these leases will help you make informed decisions that will eventually net you
greater returns.
What Is a Triple Net Lease?
A triple net lease—also known as NNN or net-net-net—is an agreement between a landlord and
tenant that frees the landlord from the obligation to pay most of the expenses that usually come
with property ownership. Expenses such as property taxes, insurance premiums, utilities,
property maintenance, and repair costs are paid for by the tenant in triple net leases.

What Makes NNN Ideal for Landlords?
One of the most common perks that come with triple net investments is the length of the lease.
Depending on your tenant, a lease can last up to 20 years. Such long lease periods provide a
safe and long-term source of passive income to you, the property owner. The stability of NNN
also makes it one of the most resilient investment vehicles during recessions.
Another benefit of triple-net leases is the predictability of tenants. The usual tenants of such
leases are nationwide brands like fast food chains and retail stores. It’s easier to understand the
needs of a tenant that operates under an already-established brand. (Continue Reading)

COMMERCIAL REAL ESTATE LEASING

MOST COMMONLY CONTESTED ISSUES
As a landlord, it’s not unheard of that you’ll have some disputes with your tenants regarding the
terms and conditions of your commercial lease or issues with the property during the lease.
Should they demand you take responsibility for a maintenance issue, for example, you might be
accused of negligence in a premises liability case. You need to prepare yourself and your
property so that you can readily defend yourself
when a tenant brings up an issue.
Use of Premises
In a commercial lease, the use of premises
clause identifies and details the property
under lease and how it can be used. It’s in the
tenants’ best interest not to be in the same
building as a competitor or incompatible
business as it harms their profit. As such, they
may insist that you agree not to rent to these
businesses.
Should this come up, you may find it
worthwhile to include their request in the
clause if you’re able to negotiate for a higher
rent in return. Alternatively, you could concede
to a lower rent or shorter lease term on the
condition that you do happen to lease to a
business they specify. It’s up to you to judge
whether either choice is worth it or if you just
won’t lease to that tenant. Always consider
your long-term prospects before agreeing to
anything. (Continue Reading)
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