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TRIPLE NET LEASE:
DO INVESTORS QUALIFY FOR
BUSINESS INCOME DEDUCTIONS?

If you’re a triple net lease investor, you may
be wondering if you qualify for business
income deductions. Many triple net lease
investors have this question since they
want to take advantage of the incentive if
they are eligible.
A triple net lease investor is an individual or
company that invests in properties with a
triple net lease agreement (NNN lease).
This lease agreement requires the tenant to
pay for property-related expenses, including
property taxes, insurance, and maintenance.
QBI Deductions: Who Is Covered?
The Qualified Business Income deduction or QBI deduction is a new tax break created as part
of the Tax Cuts and Jobs Act. The deduction allows businesses to reduce their qualified
business income by 20 percent. The QBI deduction is available to individuals, estates, and
trusts.
The QBI deduction is available for qualified business income from:
Sole proprietorships
Partnerships (including LLCs that are taxed as partnerships)
S-corporations

Real estate investment trusts (REITs)
Qualified cooperative organizations
To be eligible for the deduction, you must have taxable income that is less than $157,500 if you
are single or $315,000 if you are married filing jointly. The deduction may be limited if your
taxable income is above these thresholds.
The QBI deduction is available for tax years 2018 through 2025. After 2025, the deduction will
revert to its pre-tax cut levels unless Congress takes action to extend it.
Triple Net Lease Investors Do Not Qualify as a Trade or Business
The IRS has ruled that triple net lease investments are not considered a trade or business
because the investor only rents property to a tenant and does not provide any tenant services.
The IRS has also ruled that triple net lease investors are not eligible for the passive activity loss
rules because they are not actively engaged in managing the property. (Continue Reading)

OFFICE SPACES:

HOW COVID-19 CHANGED TODAY’S
OFFICE SPACE
The way we work is changing, and the office
space evolves with it. Technology, globalization,
and demographics spurred the evolution of our
workplace. However, one of the most influential
factors in this change was COVID-19. This virus
caused significant disruption to business
operations worldwide on a scale never seen
before.
Hybrid Work Arrangements
When the pandemic started, many businesses
asked their employees to work remotely to
slow the spread of the virus. But after the
situation improved, some companies realized that the work-from-home model had some
advantages. Around 74 percent of employers are using or planning to use a hybrid work
arrangement with their employees. Even though 51 percent of employers prefer using the
hybrid model, only 44 percent of employees prefer it.
How Commercial Real Estate Is Affected
The outbreak of COVID-19 left many industries scrambling to adapt. Commercial real estate
is no different as businesses grapple with the new reality of working during a pandemic.
The office space sector has been particularly affected as companies rethink their workplace
strategy in the face of social distancing guidelines and a potential economic downturn.
(Continue Reading)

MEET OUR INTERNS!
EMMA
WHERE ARE YOU GOING TO SCHOOL & WHAT ARE YOU STUDYING?
St. Thomas School of Law. Pursuing my J.D. and open to a future career in
real estate or compliance of some sort.
WHAT DREW YOU TO PURSUING A CRE
INTERNSHIP?
I took a real estate transactional course in law
school and saw the value and the interesting
aspects of the industry and wanted to learn
more!
FAVORITE HOBBIES?
Law student and intern by day, CrossFit athlete
by night. I also played softball collegiately in
undergrad.

ADAM

WHERE ARE YOU GOING TO SCHOOL &
WHAT ARE YOU STUDYING?
Gustavus Adolphus College Studying Business
Management.
WHAT DREW YOU TO PURSUING A CRE
INTERNSHIP?
I am very interested in the real estate
industry and wanted to learn more about it.
WHAT ARE YOU MOST EXCITED ABOUT
FOR THIS INTERNSHIP?
Mostly excited about sitting in on meetings
and going to networking events.

