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UNIQUE COMMERCIAL REAL ESTATE
OPPORTUNITIES IN A REJUVENATING ECONOMY

With in-person shopping at a low in 2020, the 
industry has finally started seeing a comeback.
In both 2021 and 2022, brick-and-mortar retail 
sales saw a huge jump, and many experts 
believe this will continue into 2023.

Though high interest rates, rising inflation, and 
labor shortages loom over many industries, 
increased construction costs and limited 
building space ensure that retail and other 
commercial building projects will remain stable
in the coming year.

As our economy continues to recover and 
adjust, we’re looking at unique opportunities 
investors can take advantage of in the ever-
changing commercial real estate market. Keep 
reading to learn about our top commercial 
real estate opportunities that all CRE investors should consider in 2023 and beyond!

An Increase in Redevelopment Projects
Redevelopment projects are ideal investments due to their low carbon footprint, high ESG ratings,
existing reputation with consumers, and low building costs.

Because new construction projects are continuing to get more expensive, we’ll see more retail
developers and commercial real estate investors focus on redeveloping existing retail spaces. This
will help attract new customers and shoppers but is also an excellent opportunity for investors.

https://www.forbes.com/sites/jasongoldberg/2022/02/16/brick-and-mortar-sales-grew-faster-than-e-commerce-in-2021/?sh=6705446dde55


Think about a new apartment in an old building — all of the amenities, appliances, and systems are
brand new, but the building still has its existing charm. This — and the low cost of renovations
compared to a new building project — makes many redevelopment projects so desirable.

As rent levels continue to increase and occupancy levels increase even more, there will be plenty
of demand for redevelopment projects, especially in highly populated areas. Many redevelopment
projects will see buildings converted for other uses, such as office buildings, apartments, and other
industrial projects.

The Evolution of Grocery Stores
The sale of food and beverages on digital platforms like Amazon Grocery, Doordash, and Uber Eats
has continued to rise. Still, most of these orders are fulfilled at the grocery store using a delivery
service or curbside pickup. To continue evolving with the times, grocery stores must transform to fit
our multi-channel world. This could include extending partnerships to more delivery services or
developing their own delivery services to compete with the top food delivery companies. But no
matter how much of the grocery shopping process becomes digital, there will always be a need for
brick-and-mortar grocery stores due to the nature of the product. (Continue Reading)

It isn’t hard to recognize the impact of the last recession on the commercial real estate market.
Many developers were left  filing for bankruptcy, banks were empty-handed, foreclosed properties
were a common sight, and many cities felt the economic impact of empty stores, restaurants, and
shopping centers.

However, the last recession is also reshaping the commercial real estate market and its practices in
a positive way. With new knowledge, trends, and other banking and business changes, the
commercial real estate industry can work to avoid another significant real estate crash by taking
what we now know and applying it to future investments and transactions.

WHAT CAN COMMERCIAL REAL ESTATE
INVESTORS LEARN FROM PAST RECESSIONS?

Lessons Learned – from the Past for the Future
Uneducated investors focused too much on growth and not enough on business fundamentals like
risk management. High loan-to-value ratios exasperated this further as many people took on more
debt in an economic downturn that they could not repay. Many people entered the real estate
game late, trying to ride the bubble as the market had boomed in the years before, while others
repeatedly refinanced loans to support their spending habits or increased expenses.

Since many lenders, investors, and developers experienced setbacks after the last recession, this
new CRE landscape has some difficult aspects. Tighter funding and increasingly cautious lenders
have made the market challenging to navigate unless investors have significant assets, ample
income, and a successful real estate history. (Continue Reading)
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GOLDEN CORRAL | MILWAUKEE, WI
Price: $4,826,215 • Cap: 6.5%

BAKERS SQUARE | MANKATO, MN
Price: $3,114,738 • Cap: 6.5%

BAKERS SQUARE | COON RAPIDS, MN
Price: $2,438,991 • Cap: 6.5%

BAKERS SQUARE | PALATINE, IL
Price: $2,184,310 • Cap: 6.5%

PERKINS | ALBERT LEA, MN
Price: $2,074,074 • Cap: 6.75%

PERKINS | BRAINERD, MN
Price: $2,948,148 • Cap: 6.75%
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